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1. Payment of Principal and Interest. Borrower shall prompily pay when due the principasl of and interest on the

indebtedness evidenced by the Note, prepayment and lLate charges as provided m the Note, and the principal of and interest
on any Future Advances secured by this Morrgage.
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Usirory Corvenanis. Borrower and Leader covenant and agree as fothvas:
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2. Funds for Taxes and Insurance. Subject to applivable faw or 1 a wrtten wanver by Lender. Borroaer shall pay
10 Lender on the day moothly instaliments of principal and interest are pavable under the Note. untl the Note s paid in full.
a sum (hercin “Funds™) equal to onctwelfth of the yearly taves and assessments which may attain priority. over this
Mortgage. and ground rents on the Property. if any. plus one-taelith of vearly premium instaliments for hazard insurance.
plus one-twelfth of yearly premium indatiments for mortgage instrance f any, all a< reasonably extimated initizlly and from
time te time by Lender on the basis of assessments and bitls and ressenable estimates thereof.
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The Funds shall be held in an institution the depostts or avceunts of which are iasured or guaranteed by a Faderal or
state agency (including Lender if Lender is such un institution). 1 ender ~hall appiy the Funds to pay said tanes, assessments,
insufance prenmiuims and ground renis. Bender may mot charge for so hold:ing and appiving the Funds. anaiyzing said account,
or vetifying and compilisg said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable baw -
permits Lender to make such a charge. Borrower and Lender reay agree in writing at the time of evecution of this i Ft
Mortzage that interest on the Funds shall be paid to Borrower, and unless swch sgrecnient is made or applicable law
requires such interest to be paid, L ender shall not be required to pay Borrower any interest of ¢arnings on the Fuads. Leader
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shall give to Borroaer, without charge. an annual sccountung of the Funds <howing credits and debits o the Funds and the
purpose for which each debit 1o the Yunds was made.

The |unds are pledged as additional security for the sums secured
by this Morigage.
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If the amount of the Funds held by Lender. together with the future monthiy instaliments of Funds payable prior to
the due dates of 1axes, assessments. insurance premiunis and yround rents shall encead the amount required to pay said 1aves,
assessments, msurance premivms and ground rents as they fall due. such envcess <hall be, ut Borrowers opuoen. etther
promptly repaid to Borrower or credited to Borrower on monthhy anstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. asscvmenis. insurance premivms and ground rents as they fall due.
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Borrower shall pay to Lender any amount necessany 1o made up the deficiency within 30 dayvs trom the date notice s mailed E
by Lender to Borrouer regquesting payment thereof

Upon payment in full of alf sums secured by this Mortgage, @ ender shall prompthy refund to Borroaer any Funds

held by Lender. I under paragraph 18 hereof 1he Propemy s wid o7 the Proparny s othersise acgiered by Lender, Lemder

shall apply. no fater than immediately prior o the ale of the Propernty or s aoquisition by Lesder. anv Funds held by

Lender at the nme of application as a credit against the sums sevured by this Mortgaze.
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3. Application of Payments. Unlews apphcable
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Law prosades otherwee, 2l payments recened by Lender under the -
Note and paragraphs 1 and 2 hercof shall be appiied by Lender fintin payment of amounts pavable to Lender by Borroaer B
under paragraph 2 hereof. then to interest payable on the Notwe. then 1o the prinaipal of the Note. and then o Interest and

principal on any Future Advances.
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4. Charges; Liens. Borroser shali pay ol taves. avewaments and other charges. fines and impesitions attnbatable 1o
the Property which may attain a prierity over this Mortgage. and teasehold payments or ground rents. if any_ in the manper
provided under paragraph 2 hereof or if not pard in sixh menner. by Borrower maling pavment. ahen due, directly 10 the
payee thereof. Borrower shall prompily furnish to Lender all rotices of amounts due under this paragraph. and in the event
Borroaer shall make payment dectiy. Borroaer shall prompthy turnsh e Lender receipts evidencing sach payments.
Berrower shall promptly discharge any len which has prionty over thas Mortgage: provided. thar Borrower shall oot be
required to discharge any such lien o lonz as Berroaer shall szree in anning o the paymeat of the oblizanon secured by
such lien in 2 manner accoptable 1o Lender, of <hatl in good feith contest such ben by, o Jefend caforcement of sech lien in,
legal proveedings which operate to prevent the entorceniont ot the Len of forfe:ture of the Property or any pant thereof.
5. Hazard Insurance. Borrower <hall heep the impronements roa exisung ar Fereafter erccted on the Propeity insured
against foss by fire, hazards included within the term “eviended coverage”. and sixch other hezands as §ender mav reguire
and in such amounis and for such periods as Fender may regiine: provided. that Eender shall not require that the amount of
sich coverage exceod that ameunt of coverage roquired 10 pay the sums cecuered by this Mortgage.

The msurance carrier providing the incurance shail be chosen by Borrower subject w approsal by Lender, provided.
that such approval shall not be unreawonzbhy withheld Al premeomis on insurarce pelicies <hali be paid in the manner

provided under paragraph 2 hereof or. if not pawd in <uch manrcer. by Borrower making payment. when due. directly to the
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insurance carrer.

All insurance policies and reneaals thereot shall bein form socepiabie o Lender and shali include a sfamdard mortigage
clause in favor of and in form acceptable o Lender. 1ender shatl base the right to hold the poticies and renewals thereof.
and Borrower shall promptly furnish to Lender ali renewas! netices and all receipis of paid preminms. In the event of ko,

Borrower shail give prempt notioe to the imsurance varnee and Dender. bender mas make proot of loss if not made prompth
by Borrower.
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Unless Lender and Borroser otherwine azree in wnbing, insurance proveeds shall be applied to restoration or repair of ' '
the Property damaged, provided sweh rostofation of repate s cocnomicafly feasible and the security of this Mortgage is
not thereby imparred. i soch restorat:on or reparr 5 net coonomicativ feaahle or 1if 1the security of this Mortgaze would
be impaired, the insurance provecds shall be spphed to the vurms wcrted by this Mortgage. with the evcess. if any, paid
to Borrower. Jf the Properiy is ahandored by Borrower. or 1 Borroaer tailh to respond to Lender within 30 days from the
date notice i3 mailed by Lender to Borrower that the insurance cartier offers ta settle a claim for insurance benchits, Lender

i authorized to collect and apply the imsurance proceads at Lender's option either 1o restoration or repair of the Property
of to the sumis secured by this Mortgage
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Unless Lender and Borrower othersiw sgree 1o wnting. any sich application of proveeds to prinaipal shall not extend
or postpone the due date of the moathly instalfmenis referred e in parazraphs 1 and 2 hercof or change the amount of
such instalimenis. B under paragraph 13 hereof the Properta s aoquired by Lender, alf right, utle and interest of Borrewer
in and to any insurande policies amd in and to the proveeds thereot 1evulting from Jamage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sunb secured by this Morrzage immadiztely prior to such salke of T
Fcquisition.

6. Prescnvation and Maintenance of Froperty; Leascholds: Condominiums: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall net vommit waste or permit impairment of Jdetertoration of the Property
and shall comply with the provisicas of any Iease of this Mortgage s vn a leaschold. I this Monigage 15 on a unit in a
cvondominium of a planned unit development. Borrower <hal! peeform ol of Borroaer's obligations under the Jdeclaration

or covenants orealing of gowerning the wondeminnim of plaoced ot dowelopment. the by-laws znd regulations of the i
cordominium of plinoed enit Jeselopment. and consaitoent dowum
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. ! vomdenuniim of plenned wna Jeselepment -
pder i3 evecufed by Borrower and recorded together woth they Mosfzage. the convenanis and agreentents of sixch nider

shall be 1incorporated inte and shali amend and supploment the covenants and agreements of this Morizage as if the fider

were a part hereof.
I

7. Protection of Lender’s Security. H Borrower Tals @0 perform the covenants and agreements contained in this
Morigage. or if any actien or proveeding s commenced whinh materiallh affecis Lenders mnterest in the Properiy,
including. but not Emited to. eminent domam. insobvency. code enforcement, or arrargements or proceadings mvelving a
bankrup: or decedent. then Leader at Fender’s option, upon retice to Borroagr, may make such appearances. dsbune sich
sums and take sich wction as is pocc~<an e protect Benders merest, sovheding, but rot limuted o, disbursement of

reasorable attomer’s fecs and eniry upen the Propeas fo mabke reparrs It Lender regoired mortgage insuranee as 2
J : commdition of mixking the loan secured by this Morngage

age. Borroaer shall pay the premiumis regoired to maintan such
insurance in etfect untit <uch tme as the requirement for such msura
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